MMINUTES OF THE 3rd MEETING (2009 SERIES) OF UNIT APPROVAL COMMITTEE (UAC) IN RESPECT OF VSEZ (FOR AGENDA ITEMS) HELD UNDER THE CHAIRMANSHIP OF SHRI M. S. RAO, DEVELOPMENT COMMISSIONER:VSEZ ON 10.06.2009.


The 3rd Meeting of (2009 series) of the VSEZ Unit Approval Committee was held on 10.06.2009 under the Chairmanship of Shri M.S.Rao, IAS Development Commissioner: VSEZ to consider the proposals received from the entrepreneurs and requests from the Units.  The following are the details of the members present and absent for the meeting.

Members Present:

1. Shri M. Ponnuswamy, IRS, Commissioner of Customs, Visakhapatnam

2. Shri S. Samuel Prasad, IRS, Addl. Commissioner of Income Tax, Visakhapatnam

3. Shri K. Kuppurajan, ITS, Dy. DGFT, Visakhapatnam

4. Shri L. Laxman, General Manager, District Industries Centre, Vsp.

Members Absent:

5. The Director, Ministry of Finance (Banking Division), New Delhi.

6. The Jt. Commissioner of Labour, Visakhapatnam.

At the outset, the Chairman welcomed the members present and took up the agenda points.  The Committee discussed the proposals placed before them.  After deliberations the committee agreed on the following.

Agenda Item No.1: Ratification of the Minutes of the UAC Meeting held on 19.03.2009:   
No written comments have been received from any of the members of the UAC.  The UAC ratified the minutes of the UAC meeting held on 19.03.2009.


Agenda Item No.2:
Proposals discussed and deferred in the Unit Approval Committee held on 19.03.2009.

  A)
Proposal of M/s. Silicon Services for setting up of New Unit.

The Proposal of M/s. Silicon Services for setting up of a New Unit was discussed.  The Unit has submitted the documents sought by the UAC.  THE PROPOSAL HAS BEEN APPROVED.

B) 
Proposal of M/s. Creative Concepts for permission for setting up of new Unit.

The Proposal of M/s. Creative Concepts for permission for setting up of a Warehouse for extending warehousing services has been discussed and consequent upon submission of the required documents by the Unit the UAC HAS APPROVED THE PROPOSAL
C)
Proposal of M/s. Saarthi Vanijya Pvt. Ltd for setting up of New Unit.

The proposal of the M/s. Saarthi Vanijya Pvt. Ltd for setting up of a New Unit for manufacture of Chrome/Chromic Acid & Sodium Di-Chromite has been discussed in the meeting and consequent upon submission of the required documents by the Unit the UAC HAS APPROVED THE PROPOSAL

D) Proposal of M/s. Cornileus Pharmaceuticals Pvt. Ltd for inclusion of 


Additional Products under Broadbanding.


The proposal of M/s. Cornileus Pharmaceuticals Pvt. Ltd for inclusion of additional items has been discussed. The promoter has attended the UAC meeting and briefed the details of their project.  UAC HAS APPROVED THE PROPOSAL
Agenda Item No.3 
NEW PROPOSALS TO BE SUBMITTED BEFORE THE UAC

A) 
Proposal of M/s. Infinite Shipping and Logistics Pvt. Ltd for setting up of New Unit.  

Setting up of SEZ Unit for Warehousing & Trading services.  The proposal has been discussed in the meeting and the Unit approval committee during the discussion has observed that the Unit does not require any Import of Capital Goods since the proposal of the Unit is for setting up Warehousing & Trading services. The UAC has advised the promoter to submit a new project report, and consequent upon submission of the new report the Letter of Approval can be issued to the Unit. UAC has Approved the proposal subject to the submission of revised proposal.

.

B) Proposal of M/s. Encore Cement & Additives Private Limited for inclusion 

of Additional Products under Broad banding.


The proposal of M/s Encore Cement & Additives Pvt. Ltd for inclusion of  

Additional products Portland Slag Cement and Portland Pozzolona Cement under 

broadbanding has been discussed in the Unit Approval Committee Meeting and the

UAC has Approved the proposal.

B) Proposal of M/s. Opto Circuits (India) Limited for inclusion of Additional 

Products under Broad banding.


The proposal of the Unit for inclusion of additional products namely 1) Digital Thermometer, 2) Chip on Board (COB) Assembly, 3) Emitter & Detector Assembly under broadbanding has been discussed in the meeting and the UAC has Approved the proposal.

C) Proposal of M/s. Ozone Warehouse Services Company for inclusion of additional activity ie Manufacturing service to overseas entities & undertaking trading activity.


The Proposal of M/s. Ozone Warehouse Services Company has been discussed in the meeting and it is decided to approve only the activity of  Manufacturing services like Re-conditioning, Repair, Re-Engineering all types of machinery & Equipment, Auto Spares & parts, All grades of metal coils & sheets lamination except Iron Ore & Chrome.  UAC has approved the proposal with a condition that the performance of the Unit will be reviewed after 6 months.

D) Proposal of M/s. Dozco (India) Pvt. Ltd. a Unit in SEZ Amendment of       LOP to include Warehousing activity in addition to Trading Activity and       removal of the activity of Manufacture/processing of BBS Castor Oil/       Commercial grade.

The Proposal of M/s. Dozco (India) Pvt. Ltd has been discussed in the meeting and it is decided to approve only Warehousing activity. 

The request of the Unit for removal of the activity of Manufacture/processing of BBS Castor Oil/Commercial grade has been deferred due to non-availability of information relating to the Import of Capital Goods or Raw Materials if any by the Unit earlier for the manufacturing activity.  

 The UAC has decided to review the matter in the next meeting and sought information relating to the Import of CG & RM if any by the Unit for considering their request for withdrawal of manufacture of Castor Oil.

E)  Proposal of M/s. Durga Monolithics (P) Ltd. a Unit in VSEZ forAmendment of LOP to include manufacture/processing of Low grade chrome ore concentrate/Manganese ore to high grade chrome ore concentrate/Manganese ore.


The proposal of M/s. Durga Monolithics (P) ltd for amendment of LOP to permit the unit to manufacture High grade Chrome ore and High grade Manganese ore from Low grade chrome ore concentrate and low grade manganese respectively has been discussed by the UAC and UAC has Approved the proposal.

G)
Proposal of M/s. Cornileus Pharmaceuticals Pvt. Ltd for inclusion of Additional Products under Broadbanding.


The proposal of M/s. Cornileus Pharmaceuticals Pvt Ltd for amendment of LOP to include manufacture of the following additional products under Broadbanding has been discussed in the UAC and UAC has Approved the proposal.

1. Paracetamol Granules 90% - GRAND PAP-90F

2. Paracetamol Granules 90% - GRAND PAP-90C

3. Paracetamol Granules 96% - GRAND PAP-96P

4. Paracetamol Granules 97% - GRAND PAP-97P

5. Paracetamol Granules 77% - GRAND PAP-77P

6. Paracetamol Granules 90% - GRAND PAP-90P

7. Paracetamol Granules 95% - GRAND PAP-95PG

8. Paracetamol Granules 95% - GRAND PAP-95M

9. Paracetamol Granules 90% - GRAND PAP-90PG

10. Microcapsulated Paracetamol Granules 80% - GRAND MICROPAP

11. Metformin Hydrochloride Granules DC 90% - GRAND MET 90P

12. Metformin Hydrochloride Granules DC 95% - GRAND MET 95P

13. Paracetamol Granules 83% - GRAND PAP 83S

14. Ibuprofen Granules DC 73% - GRAND IBU 73P

15. Ibuprofen Granules DC 63% - GRAND IBU 63P

16. Ibuprofen Granules DC 90% - GRAND IBU 90P

Agenda Item No.4:  Proposals from the SEZ Units requesting list of services required to be declared as authorized services


The request of the Units for considering the services for which service tax is being paid as authorized services has been taken up by the UAC and initially the UAC has decided to consider exemption of the service tax to the services that are consumed exclusively within the SEZ.  It has been decided to consider the matter relating to declaring authorized services that are partly performed in SEZ and the services that are totally performed out of the SEZ in the next meeting.


The following services consumed within the Zone in respect of the following Units have been approved by the UAC for exemption from payment of Service Tax.

Biomax Fuels Ltd

	S.No
	Name of the Service which is exempted from payment of Service Tax

	01
	To a subscriber, by the telegraph authority in relation to a telephone connection

	02
	To a subscriber, by the telegraph authority in relation to a pager

	03
	To a subscriber, by the telegraph authority in relation to a leased circuit

	04
	To a customer, by a erection, commissioning and installation agency in relation to commissioning or installation.

	05
	To any person, by an internet café in relation to access of internet

	06
	To any person, by any other person, in relation to site formation and clearance, excavation and earthmoving and demolition and such other similar activities

	07
	To any person by any other person, in relation to cleaning activity

	08
	To any person, by any other person, in relation to construction of complex


Cambridge Systems (India) Pvt. Ltd

	S.No
	Name of the Service which is exempted from payment of Service Tax

	01
	Erection, commission and installation service

	02
	Interior decorator service

	03
	Secuity agency service

	04
	Online information and data base access or retrieval service

	05
	Telephone, Pager, Fax, telex, telegraph and leased circuit

	06
	Management, Maintenance or repair service (Only those services rendered in the Zone


Nitin Cylinders Limited

	S.No
	Name of the Service which is exempted from payment of Service Tax

	01
	Cable Operator

	02
	Cleaning Service

	03
	Commissioning and installation service

	04
	Facsimile service

	05
	Interior Decorator

	06
	Internet Telephone Service

	07.
	Leased Circuit

	08
	Packaging service

	09
	Security Agencies

	10
	Supply of labour by labour contractor

	11
	Telephone

	12
	Telex Service

	13.
	Telegraph Service


Worldwide Diamond Manufacturers Pvt. Ltd

	S.No
	Name of the Service which is exempted from payment of Service Tax

	01
	Data Entry services

	02
	Internet Services including leased line

	03
	Lease of building/land

	04
	Manpower supply services

	05
	Xerox services within the zone

	06
	Repairs and Maintenance services within the zone

	07.
	Man power training and recruitment services


HBL Power Systems Ltd

	S.No
	Name of the Service which is exempted from payment of Service Tax

	01
	Cleaning Activity Services

	02
	Errection commissioning or installation services

	03
	Interior Decorators services

	04
	Maintenance or Repair service within the Zone

	05
	Packing services

	06
	Scientific/Technical consultancy services

	07.
	Security Agency Services

	08.
	Technical Testing and Analysis Services

	09
	Technical inspection and certification services

	10
	Telecommunications services (Telephone, Pager, leased circuit, Telegraph, Fax and Telex)



Supplementary Agenda:  Summary of Annual Performance Report of the Zone for the year 2007-08 for perusal of the committee. 

